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1st case: 24January2020

Movement ControlOrder(MCO): 18March2020(6 Phases)

Currentlyin RecoveryPhaseuntil 31December2020(RMCO)

Covid-19 Situation in Malaysia

35,425 confirmed cases 

(+1,032) 

271 deaths 
(4 November 2020)

Testing capacity:

54,706 daily tests

(October 2020)
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Malaysia’s Approaches



Impact of COVID-19 on Malaysia’s economy

aŀƭŀȅǎƛŀΩǎeconomylost an estimatedMYR2.4 billion daily during
the initial stagesof MCO,a total of MYR63 billion when business
activitiesweresuspendedat the time.

As of 1st May 2020, 67.8% of the total 4,094
Malaysiancompaniesrespondedno sales/revenue
duringthe MCOperiod

Decline in 
Production and 
trade activities

Decline in 
Consumption 

and investment 
activity

Decline in 
private 

consumption

Tourism
(Cancellation of 
ά±ƛǎƛǘ aŀƭŀȅǎƛŀ 

Year (VMY) 2020)
Rise in 

unemployment rates 
(4.7%, August 2020)

January-September2020:
Total trade betweenMalaysiaand Japandecreasedby 7.6%(in Ringgitterms)
to RM88.9 billion (USD21.0 billion) when compared to the corresponding
periodof 2019 Growth in 

online sales



Economic Measures

PRIHATIN Economic Stimulus Package

• SpecialPrihatinGrant (GKP),a Governmentinitiative of providingan MYR3,000 worth one-off financialgrant to support the micro-
SMEsin termsof cashflow duringthe pandemic

• Micro-credit scheme

• Reductionin foreignemployees'levypayments

• Wagesubsidyprogramme

• Discounton electricitytariffs

• CommercialBanks: introduced support packages(emergencyloans) to support the SMEs,as well as flexibility for repaymentsof
existingloansin additionto a decreasein the Policyrate

• 6 monthsmoratoriumon the repaymentof personalloansandfinancing

• Additionalfundingto assistSMEsin sustainingbusinessoperations

aŀƭŀȅǎƛŀΩǎ ŜŎƻƴƻƳȅ ƛǎ ƻƴ ǘǊŀŎƪ ǘƻǿŀǊŘǎ ǊŜŎƻǾŜǊȅ ŀǎ ŘƻƳŜǎǘƛŎ ŜŎƻƴƻƳƛŎ ŀŎǘƛǾƛǘƛŜǎ ƛƳǇǊƻǾŜ ŀƴŘ ŜȄǇƻǊǘǎ ƛƴŎǊŜŀǎŜΦ 

The Government of Malaysia had put in place the PRIHATIN and PENJANA initiatives to jump-ǎǘŀǊǘ ǘƘŜ ŎƻǳƴǘǊȅΩǎ economy

Prihatin(Care) Penjana(Generate)



Economic Measures

National Economic Recovery Plan –PENJANA (PelanJana SemulaEkonomiNegara)

• PENJANAhas40 initiativesworth MYR35 billion (USD8.3 billion)

• Investmentfund to support the digitalizationof Malaysianbusinessesby channelingfunding from international investorsinto the
localventurecapitalspace

• Allocationto the MalaysianInvestmentDevelopmentAuthority (MIDA)for promotionalandmarketingactivities.

• Taxincentivesfor the Tourismsector,suchasTourismtaxexemption,Incometax relief

• Incentivesfor the PropertySectorto stimulatethe property marketandprovidefinancialrelief to homebuyers.

• 100%salestaxexemptionon locally-assembledpassengercarsand50%on fully-importedpassengercar

-DƻǾŜǊƴƳŜƴǘ ƻŦ aŀƭŀȅǎƛŀΩǎ move to jump-start ǘƘŜ ŎƻǳƴǘǊȅΩǎ economy-



Economic Measures

INVESTMENT INCENTIVES FOR COMPANIES RELOCATING TO MALAYSIA:

• 0% tax rate for 10 years for new investment in manufacturing sectors with capital 
investment between RM300 - RM500 million.

• 0% tax rate for 15 years for new investment in manufacturing sectors with capital 
investment above RM500 million.

• 2-day approval of Manufacturing License for non-sensitive industries;

• The establishment of Project Acceleration and Coordination Unit (PACU) in MIDA to speed 
up the implementation of investment projects in Malaysia.



International collaborations 

(i) Sharing of information and
exchangeof ideason ŎƻǳƴǘǊƛŜǎΩexperiences
and issuesin managingCOVID-19 which has
been declaredas pandemicby WHO on 11
March2020.

(ii) WHOhasalsoannounceda large
global trial called Solidarity and chose
Malaysia as one of the countries to
participate in a joint research to test an
antiviral drug, Remdesivir as a possible
medicineto treat COVID-19 patients.



International collaborations 

JAPAN ïASEAN

• Special ASEAN and ASEAN Plus Three Summit on Coronavirus Disease 2019 (COVID-19),

• ASEAN Centre for Public Health Emergencies and Emerging Diseases



International collaborations 

2020 Theme:

Optimizing Human Potential
Towards A Resilient Future of
Shared Prosperity



Malaysia J˟apan relations
Diplomatic relations

• Establishedon 31August1957
• Establishmentof the Embassyof Japanin Kuala Lumpur in September1957 and the

Embassyof Malaysiain Tokyoin January1958.

Political
• High level exchanges: Visit by HisMajestyKingof Malaysia(2019), Visit by then PM of Malaysiato Kyoto

andFukuoka(2019)
• Cooperationin areassuch as trade, investment, industrial development,human resourcedevelopment,

capacitybuilding,tourism,education,ICT,culturalexchanges,scienceandtechnology.
• MalaysiaandJapan-άStrategictŀǊǘƴŜǊǎƘƛǇέ.

Look East Policy (LEP)
• Initiated by the 4th PMTunDr MahathirMohamadin 1982
• Cornerstoneof Malaysia-Japanbilateralrelations
• Trainingand educationprogrammes,trade and investment,education,human resourcedevelopmentand

transferof technology



Malaysia J˟apan relations

Economic relations
(in 2019)

• JapanwasaŀƭŀȅǎƛŀΩǎ4th largesttradingpartner in 2019.
• JapanwasaŀƭŀȅǎƛŀΩǎ5th largestexportdestinationand4th largestsourceof imports
• MalaysiawasWŀǇŀƴΩǎ13th largesttradingpartner , 13th largestexport destinationand12th largestsourceof

imports
• JanuaryςSeptember2020: Totaltrade betweenMalaysiaandJapan= USD21.0 billion (dropby 7.6%)

• Asat December2019, 2,712Japanesemanufacturingprojects
were implementedin Malaysiaworth USD27.3 billion.

• Japanis the largestforeign investor in terms of implemented
projectsin Malaysia

• Japanesecompaniesin Malaysia:
• Panasonic, Nippon Electric Glass,

Toray, Sony, Rohm-Wako and
Honda.

In the manufacturing sector, Malaysia ranked 4th among 17 economies on competitiveness as a manufacturing hub 
(Study by KPMG)



Malaysia J˟apan relations

COOPERATION IN ADDRESSING THE COVID-19 PANDEMIC

• Assistance by the Japanese government via UNICEF, UNHCR and

IFRC

• Provision of Avigan (influenza medication) for clinical research

through UNOPS

• Supply of medical devices and modalities to Malaysia

RECENT HIGH-LEVEL EXCHANGES

• Telephone call between FM Motegi Toshimitsu & FM Dato Seri

Hishammuddin Tun Hussien (19 May 2020)

• FM Motegi’s visit to Malaysia (14 August 2020)

RESIDENCE TRACK

• Residence Track: Entry of Malaysians and Japanese nationals into

Japan and Malaysia



Way forward

ωChanged the way diplomacy, trade & investment activities are conducted

ωVirtual, creative means of communication and conduct

ωOnline business environment, teleworkingNew normal

ωDevelopment of SOP and response plans for present and future outbreaks.

ωDevelopment of a vaccine/antidote for COVID-19

ωGrowth of digital sectors: Telework and video conference platforms, e-commerce, food 
delivery, gaming, delivery, e-sport and edu-tech

Opportunities

New normal for export activitiesôpromotion [Malaysia ïJapan]

• virtual exhibitions,

• virtual B2B Meetings,

• dissemination of trade information via My Export,

• Webinars

• trade clinics and virtual trade advisory for the Japanese business community and Malaysian companies

that are keen to venture into the business scene in Japan.



Conclusion

• Development of vaccine

• Adherence to safety measures

• Relaxation of restrictions, border control measures

• Resumption of travel in stages

• Tokyo 2021 Olympics

• Home to many remarkable treasures and hidden gems. 

• A melting pot of culture - Malaysia ςTruly Asia 

• Malaysia ςTourism, education, business and investment destination


